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South vs North Korea’s Financial System

€9 Most adults open bank accounts,
have credit cards

€ Convenient financial system

B (9 Operation of Central Bank branches

In regions across country

I (3 Post offices for money transaction
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North Korea’s Financial System

Role of central bank + commercial bank

Central Bank Operation branches in 12 regions

Branches take the role of Regional Commercial Bank

State Commercial
National Trade Bank, Kyoro Bank, Daesung Bank

Bank

Foreign Investment
Joint Venture Bank, Foreign Bank
an

Postal Savings

Nation wide, including Rural areas
Agency




Bank Loan in North Korea

: : Regular savings
Financial 0 ]— Interest rate varies

estsill (2 Installment savings .

Low interest rates

Q Personal loan unavailable = Disallowed by low

Bank
- use Pawnshop 2 (e BB
Loan

€9 Corporate loan available




Economic Improvement Measures on Agriculture

Working Unit
Management
System

(Working Unit)
- 10-25 people per unit

Working Unit
Management
System

(Working Unit)
- 4-6 people per unit

(Distribution) State 70%,
Small group 30%

Family unit Autonomous
Management System

(Provision) 1,000 pyung
land per family member

(Distribution) State 40%,
Individual 60%



Changes in North Korea’s Finance
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Electronic payment card

90s

Only foreigners in North Korea use card
2,

2010s
Narae, Chunsung card etc. expansion of supply

Use of payment cards
increasing in NK!




Changes in North Korea’s Finance

2010s
Narae, Chunsung card etc. expansion of supply

R, <3

2015s
CD machines installed in major locations

Create environment to enhance
financial accessibility




Changes in North Korea’s Finance

6 million mobile phone subscribers in NK
> (F

2015
E-commerce System
Mobile Payment System Developed

w

2018
Mobile payment app in NK
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Non-bank Loans Portfolio
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5/ Non-bank loans
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Non-bank loans portfolio

loans, investment, foreign exchange, deposits, bill payments




People involved in Non-bank Loans




Lessons
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Thank you
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